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DEVELOPMENT OF ESG AUDIT IN THE CONTEXT OF THE
CONCEPT SUSTAINABLE DEVELOPMENT

Abstract. The article examines the problems of developing the concept of business audit
in the context of sustainable development and ESG transformation. The object of the study
Is the modern international and Belarusian practice of verifying public ESG reports of
leading companies, and the task is to develop the methodology in terms of confirming its
reliability as one of the directions of business audit development in these conditions.
Keywords: audit, business audit, verification, assurance, confidence level, interested
users, corporate reporting, ESG reporting.

PA3BBUTUE ESG-AYJIUTA B KOHTEKCTE KOHUEIIINN
YCTOMUYUBOI'O PA3BUTHS

Aunnorauus. Cmamvs paccmampugaem npodiemvl pazeumusi KOHYenyuu ayouma
ouzneca 6 ycnogusax ycmotiuugoeo paszsumus u ESG-mpancopmayuu. Obvexmom
UCCTIe008AHUS S8TAEMC S COBPEMEHHAS. MeNCOYHAPOOHAs. U OelopyccKas Npakmuxa
sepuguxayuu nyonuunou ESG-omuemnocmu 6edyuux KomMnanuil, a 3aoayetl - pa3sumiue
Memooonocuu 8 YAcmu HNOOMBEPHCOeHUs. ee O0CMOBEPHOCMU KAK O00H020 U3
Hanpaesienull pazeumus ayouma Ou3Heca 8 IMux YCioGUsx.

KiaroueBble cioBa: ayoum, ayoum Ousneca, eepupuxayus, 3aeepeHue, YpOB8eHb
Y8epenHocmu, 3auHmepecosanHvle noab3oeamenu, Kopnopamusuas omuemuocms, ESG-
OMYEemMHOCb.

Doi: https://dx.doi.org/10.5281/zenodo.7835965

UDC 657.6(045)

From 25-27 September 2015, 193 UN Member States ratified the 17 Sustainable
Development Goals as a roadmap to 2030 for a peaceful, just and equitable society. They
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are integrated and indivisible and balance all three dimensions of sustainable
development - economic, social and environmental. This development has fundamentally
changed global business relationships [8].

Thus, in 2020, the American research and consulting company Gartner conducted
a study presented at the Gartner CFO and Finance Executive Conference. The study found
that media mentions of ESG data, ratings or evaluations (where E stands for Environment;
S stands for Social; G stands for Governance.) increased by 303% year-on-year in 2020

[9].

At the same time, 85% of investors considered ESG factors when making
investments in 2020; 91% of banks tracked the ESG position of organisations when
making lending decisions; over 90% of insurers also made decisions about the
advisability of insurance contracts based on the organisation's ESG position.

The presented facts testify to the growing demand on the part of contractors for
ESG-information about a company when making a decision about cooperation with it,
which causes the necessity of verification of ESG-reporting, containing this information
[2, 9].

The world practice of verification of ESG-reporting of companies is summarized
in the research, conducted by the International Federation of Accountants in 2021. This
international organisation analysed 1400 companies with the largest market capitalisation
from 22 countries, including the USA, France, Germany, China, Russia and others.

The study found that 91% of the analysed organisations provided ESG information
in public reporting, but the rate of independent validation of these reports was only 51%
of the total number of ESG reports provided [10].

It is also worth noting that 65 per cent of the independently validated ESG reports
were verified by auditing organisations. This indicates the emergence of a new worldwide
trend such as ESG auditing [10]. As of 2023, scientists have not developed a unified
approach to defining the category of ESG-audit, and therefore it is also not enshrined in
regulations [11]. In our opinion, an ESG audit can be defined as an audit service for
independent evaluation of financial and non-financial statements of the audited entity in
order to express an audit opinion on its reliability and the extent to which the audited
entity complies with key principles in the field of sustainable development.

When conducting an ESG audit, a comprehensive assessment of the organization’s
activities is carried out using both generally accepted methods of systematic and
comparative analysis, assessing the completeness, quality and reliability of data, and
specific methods, such as methods of sociological research (population surveys and in-
depth interviews) [3, 5].

Comprehensive assessment involves considering aspects of an organization’s
performance against three main ESG criteria [1, 4]. These aspects are presented in Table
1.

Table 1
Key ESG criteria and the aspects considered within them.

Criterion Considered aspects

‘.-H: License type supported CC: Attribution 4.0 International (CC BY 4.0)
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Environment - organization’s impact on climate change / greenhouse gas emissions
/ pollution / depletion of natural resources;

- environmental impact in the supply chain and use of natural
supplies;

- implementation of environmental management system (ISO 14001
standard);

- waste and emissions management, introduction of cleaning
mechanisms;

- participation in environmental protection, climate change
programmes, etc.

Society - Ensuring safe working conditions in the organisation;

- ensuring respect for human rights (national, gender composition of
employees and workers, etc.);

- ensuring improvement of the quality of human capital;
opportunities for additional education, professional development;

- investing in social projects;

participation in public associations;

- ensuring high quality of products;

- social impact in the supply chain, etc.

Governance - effective corporate governance;

- fair competition;

- business ethics;

- presence of risk management systems in the organization;

- tax transparency;

- combating money laundering and terrorist financing, fraud and
corruption, etc.

It should be noted that in the Republic of Belarus there is a practice of auditing
organisations to consider aspects of the "Environment" criterion when they conduct
environmental audits [7]. This area is regulated by the Decision of the Council of
Ministers of the Republic of Belarus No. 412 of May 26, 2016 "On Approval of the
Regulation on the Procedure of Environmental Auditing™ [6]. [6].

However, a comprehensive assessment of all three ESG-criteria, conducted through
ESG audits, is not carried out in the Republic of Belarus. Thus, as of 2023, ESG-auditing
in the Republic of Belarus is at an early stage of development due to the lack of a unified
regulatory framework and standard for disclosure of non-financial information, the
complexity of obtaining the necessary data, labour intensity and high cost of services, low
level of regulation of the ESG-processes implemented, and the lack of necessary
qualifications, knowledge and experience of employees of auditing organisations.

Despite the existing obstacles, further development of ESG auditing in the
Republic of Belarus is characterised by the following advantages:

1) for audit firms: increase of reputation and brand credibility; expansion of service
range; increase of client base;

2) for audited entities: increase of reputation and brand credibility; expansion of
client base; more effective cooperation with counteragents (investors, creditors, suppliers,
buyers, etc.); getting access to new investments, ESG credits, subsidies and grants from
the state etc.;

3) for society: access to reliable information on the state of.
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Thus, ESG-audit is an actual direction of development of world audit activity. In
turn, the development and improvement of this sphere in the Republic of Belarus will be
connected with the creation of a unified legal framework regulating ESG processes, and
standard on disclosure of non-financial information; training of employees of audit
organizations in order to obtain the necessary knowledge, qualifications and experience
in the field of implementation of ESG-audit, etc.
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elektron maketini yaratish, nashriyotda e’lon qilingan ishlarni elektron axborot
nashrlarida joylashtirish xizmatlari ko’rsatiladi.

Bizning nashriyotimizning boshqga nashriyotlardan farqi shundaki, tezkor va sifatli
xizmat ko’rsatamiz hamda eng asosiysi biz Sizning ishlaringizni Alisher Navoiy
nomidagi O’zbekiston Milliy kutubxonasi va Rossiya Milliy kutubxonasi fondlariga
bepul joylashga shuningdek, Rossiya ilmiy igtiboslik indeksi (RINTs va E — library)
platformasiga, CrossRef bazalariga shartnoma asosida joylashtirishga ko’maklashamiz.

“Xalgaro nazariy va amaliy tadqiqotlar jurnali” ISSN 2181-2357 elektron jurnali
ham o’z faoliyatini boshlamoqda. Bizning jurnalda O’zbekiston Respublikasi Oliy
attestatsiya komissiyasining quyidagi ixtisosliklari fizika-matematika, kimyo, biologiya,
geologiya-mineralogiya, texnika, qishloq xo’jaligi, tarix, iqtisodiyot, falsafa, filologiya,
geografiya, yuridik, pedagogika, tibbiyot san’atshunoslik, arxitektura, psixologiya,
sotsiologiya fanlari bo’yicha milliy va xorijiy mualliflarning fanlardan erishgan yutuglari
va istigbollari borasidagi ilmiy magolalari, ilmiy tadgiqotlar olib borayotgan olimlarning
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ilmiy izlanishlari natijalari e’lon qilinadi. Elektron jurnal har oyda bir marta e’lon

gilinadi.

Jurnallarda e’lon qilinadigan har bir maqolaga shartnoma asosida DOI (Crossref)
ragami beriladi.

Shuningdek, tahririyat tomonidan:

. magolalarni sifatli tarjima qilish;

. magolalarni tahrirlash va jurnallar talabiga moslash;
. magolalarga ishlov berish;

. magolalarni plagiatga tekshirish;

. xorijdagi nufuzli (Scopus, Web of sciences va yuqori impakt faktorli)
jurnallarda maqollarni sifatli va ishonchli chop etishga ko’maklashish xizmatlarini ham
ko’rsatadi.

Imkoniyatni boy berib qo’ymang!

Quyidagi manzillarga murojaat qiling:

Elektron pochta manzili: Alferganus.ltd@gmail.com

Telegramm manzilimiz : @Alferganus_Itd

Telefonlar: (97) 100-38-88

(97) 337-86-00
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SJIFsctor Manager
[@ intemationat.
INNOSPACE ATIONAL

SIkaetor Project

L.-H: License type supported CC: Attribution 4.0 International (CC BY 4.0)




INTERNATIONAL JOURNAL OF THEORETICAL AND PRACTICAL ISSN 2181-2357

RESEARCH 3 NS 2023
SJIF 2023:5.971

o%
&eienuﬁc Journal Impact L

CERTIFICATE OF INDEXING (SJIF 2022)

This certificate is awarded to

Nazariy va amaliy tadgiqotlar xalgaro jurnali
(ISSN: 2181-2357 (E) / 2181-2357 (P))

The Journal has been positively cvaluated in the STIT Journals Master List cvaluation process
SIIF 2022 = 5.962

SJIF (A division of InnoSpace)

SJIFactor Manager
@ internationat Alfyi
INNOSPACE ATIONAL

CERTIFICATE OF INDEXING (SJIF 2023)

This certificate is awarded to

Nazariy va amaliy tadqiqotlar xalqaro jurnali
(ISSN: 2181-2357)

The Journal has been positively evaluated in the SJIF Journals Master List evaluation process
SJIF 2023 = 5.971

SJIF (A division of InnoSpace)

SJiFactor Manager
@ International
INNOSPACE TIONAL

(0. @®

License type supported CC: Attribution 4.0 International (CC BY 4.0)



INTERNATIONAL JOURNAL OF THEORETICAL AND PRACTICAL ISSN 2181-2357
RESEARCH T 3 N3 2023

SJIF 2023:5.971
PUBLIC IDENTIFIERS OF INTERNATIONAL JOURNAL OF THEORETICAL AND PRACTICAL RESEARCH

PUBLISHER: AL-FERGANUS LLC - UZBEKISTAN

INTERNATIONAL JOURNAL ADDRESS"A

IJA.ZONE/16456457645

INTERNATIONAL ARTICLE ADDRESS™

IJA.ZONE/1264564543

BHUMAHUE OBbSABJIEHHUE!

") )J L, )'W'W‘l I7
2 2 N, OAD) ¢
SN RN RN RN RN
T v aE=———p \
it
INE  mmm
. ERATIOvLCENTRE AR SO

CERTIFICATE

ISSN 2181-2357

&

0, o/ 5
5% 3

INTERNATIONAL

ey > ~ T 3
THEORETICAL AND dl Standard Serail Number
h Title proper: International journal of theoretical and practical research
) \ ~ > S 3 23 Abbvev;a(tgdlkey)-tille:Intematxonal journal of theoretical and practical
) | T / DT'QR A F b/ research (Online
[ [\ i\ ( ) [ l ( 1\ l; }l IA ;\ l 4 i\ [\. ( l { 4 | Parallel title: Xalqaro nazariy va amaliy tadgiqotlar jurnali
AN Original alphabet of title: Basic roman
= Subject UDC: 327
v Subject: International relations. World, global politics. International affairs.
Q Foreign policy

§ of registration at the National Centre =

s T T A = \ o &/

JOURNAL OF ISSN
= and assignment of the International

AR

Al
0>

N

(4

Corporate contributor: Farg'ona Politexnika instituti
Publisher: Farg‘ona: “Al-Ferganus” MCHJ

LINK: alferganus.uz/en/site/index

Dates of publication: 2021-9999

Frequency: Monthly

Type of resource: Periodical

Language: Multiple languages

Country: Uzbekistan

Medium: Online

Indexed by: ROAD

Type of record: Confirmed

Last modification date: 22/12/2021

ISSN Center responsible of the record: ISSN National Centre for Uzbekistan
Record creation date: 22/12/2021

Original ISSN Centre: ISSN National Centre for Uzbekistan
ISSN: 2181-2357

N

(

/B
U7

)

r must be used in strict accordance with the regulatory
ganizations. Changes in the information declared during
nge ofthe publisher, contact Information, etc, must be reported

o

oS

BATATATATAS

L. A Lo kS
e

%29

e

AR A2 IS IS AN AN AN

i o Usseksaar
Comadt 14998 7 251 8105 e Bt

W ¢
SNT0 I e o DT 5
g/le\M)\M/\yllvl(' 'ﬂ;u

s
>

N

License type supported CC: Attribution 4.0 International (CC BY 4.0)



INTERNATIONAL JOURNAL OF THEORETICAL AND PRACTICAL ISSN 2181-2357
RESEARCH T 3 N°3 2023

SJIF 2023:5.971
VBaxkaemple komiaeru! CooOmaeM BaM, 4YTO H3IaTelIbCKUii oM  «AL-

FARGANUS» u “Xalqaro nazariy va amaliy tadqiqotlar jurnali”- “Mexaynapoasiii
KypHaJ TEOPETUYECKUX U MPUKIATHBIX UCCIEIOBAaHUI HAYaIU CBOIO JEATEIHLHOCTh Ha
pBIHKE 00pa30BaTeNbHBIX YCIYT Y30eKHUCTaHa.

OT0 mpekpacHas BO3MOKHOCTb OJHUM M3 MEPBBIX OMyOJUKOBATH CBOU HAYYHBIC
nyomukammuu. Hame wusgatensctBo «AL-FARGANUS) mnpenoctaBiser yciayrd 1o
NPUKPEIUVIEHUIO MEXAYHApOAHbIX LHUPpoBbIX uAeHTHPUKaropoB ISBN, Doi k
yueOHHMKaM, y4eOHbIM MOCOOUsIM, MOHOTpadusIM U HAayYHBIM OpOIIIOpaM, CO3TAHHIO
AJIIEKTPOHHBIX MAKETOB MX OOJIOKEK M TU3aifHOB B COBPEMEHHOW JJIEKTPOHHOU (hopme,
Pa3MEIIECHUIO OMMyOJIMKOBAaHHBIX PA0OT B JIEKTPOHHBIE My OIHKAIUH.

OTiauumMe HAIIero W3JaTelbCTBA OT JPYTUX HW3AaTEIBCTB B TOM, YTO MBI
MIPEIOCTaBIIsIeM OBICTPHIC M KaUeCTBEHHBIC YCIIYTH, a TJIaBHOE, OECIUIaTHO pa3MerniacM
Bamu paboTel B HammonansHO#M Ombmmoreke Y30ekucrana uMm. Anumepa HaBou u
OKa3bIBa€M IIOMOIIhL B pa3MellleHuH Bariel padoTbl B Poccuiickoil HalMOHAIBHOM
oubmmoTeke, a Takke Ha miatdopme Poccuiickoro MHAEKCa HAYYHOTO ITUTUPOBAHUS
(PUHLI, e-library) ob6aerunTs pa3meniecHue.

CoBmectHO ¢ DepraHCKMM TOJUTEXHUYSCKAM HWHCTUTYTOM 3aIlyIeH MPOEKT
AJIEKTPOHHOI'0 Hay4yHOro XypHasia «Xalqaro nazariy va amaliy tadqiqotlar jurnali —
International Journal of Theoretical and Practical Research. MexnyHapoaHbIii sxypHa
TEOPETHUECKUX U MPUKIIATHBIX UCCIICTOBAHUNY.

Muccust Hay4YHOrO JJICKTPOHHOTO JKypHajga HalpaBjieHa Ha Pa3BHUTHE
HAIMOHAIBHOU U 3apy0eKHOW Hayku, oOecrieueHrne O0IIeTOCTYITHOCTH TEOPETUUECKUX
MO3UIIMA W TIPAKTHYCCKUX pe3yIbTaTOB MPUKIATHBIX HCCICAOBaHUNA. B kypHame
MPEJICTABIICHBl CIEAYIOIIME CHEUUAIBHOCTA BpICIIEH aTTeCTAlMOHHOW KOMMCCHH
Pecniybnuku Y30ekucradn mo (u3uMKke U MareMaTUKE, XMMUH, OHOJIOTHUU, Te0JIOTUH H
MUHEpAJIOTHUH, TEXHUKE, CCIbCKOMY XO3SHCTBY, MCTOPHH, SKOHOMHKE, (uiocoduu,
¢bunomorun, reorpaduu, NpaBy, MEJATOTUKE, MEIUIIMHE, apXUTEKTYype, MCHXOJOTHS,
couuonorud. JKypHan myOJMKyeT HaydHbIE CTaTbU OTEUYECTBEHHBIX U 3apyOCKHBIX
aBTOPOB O JIOCTHUKCHUSIX U MEPCIEKTHBAX HAYKH, PE3yIbTaTaX HAYYHBIX HCCIICTOBAHUN
YUEHBIX, MPOBOMSIIMX HMCCIEIOBaHUA. DJIEKTPOHHBIM JKypHaJl W3IaeTcsd OAUH pa3 B
MECSIII.

Kaxmoii crartbe, OMyONMKOBAaHHOM B J>KypHalle, HAa KOHTPAaKTHOW OCHOBE
npucBauBaercs Homep DOI (Crossref).

Taxoke U31aTenbLCTBO OKA3BIBAET YCIYTH TIO:

* KAUECTBEHHBIN MEePEeBOJ] CTATEeH;

* peIaKTUPOBAHUE CTATEH U aanTaIys K TpeOOBaHUAM )KypHaa;

* 00paboTKa cTaTeil;
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* TIPpOBEpPKAa HAy4YHBIX padoT (craTed, y4eOHBIX IOCOOM, MOHOTrpaduid,

JUCccepTaluii U JIp.) Ha TIaruar crarei;

* OKa3bIBaeT MHQPOPMAIIMOHHOE O0ecriedeHre MyOIuKaIiii CTaTe B MPECTHKHBIX
3apyOexHbIX xypHanax (Scopus, Web of Sciences u »*ypHajlax ¢ BHICOKMM HMITIAKT-
(dbakTopoM).

He ynyckaiiTe BO3MOKHOCTD!

IHoxauyiicTa, CBSIZKMTECHh ¢ HAMMU:

DaekTpoHHbI aapec: Alferganus.ltd@gmail.com

Ham aapec B Teserpamm: @Alferganus_Itd

Tenedonsr: (97) 100-38-88

(97) 337-86-00
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O’zbekiston Respublikasi

Prezidenti
Administratsiyasi
huzuridagi Axborot
/ /
h Ty-gON '1_12 va ommaviy
it 51(39;513 Intlere_lli)tlv " kommunikatsiyalar
avlat Xizmatlari Portali agentligi
Ne 7430-3360-d0e2-4e5b-8cf1-9914-2923 Hujjat berilgan: OBLIIIECTBO C OTPAHUYEHHOM
Hujjat yaratilingan sana: 2021-06-22 OTBETCTBEHHOCTBIO "AL-FERGANUS"
Ariza raqami: 32087634 Qabul giluvchining identifikatsiya raqami: 308291417

Ommaviy axborot vositasi davlat ro‘yxatidan o‘tkazilganligi to‘g‘risida
GUVOHNOMA

Ne 1189

Nomi: "Xalgaro nazariy va amaliy tadqigotlar"

Tarqatish shakli: jurnal

Til(lar)i: o'zbek, rus, ingliz

Muassis(lar)i: "AL-FERGANUS" mas'uliyati cheklangan jamiyat

Ixtisoslashuvi: fan sohalaridagi ilmiy nashr

Tahririyat manzili: 150100, Farg'ona viloyati, Farg'ona shahar, Mustagqillik ko'chasi, 42-uy
Tarqatish hududi: O'zbekiston Respublikasi hamda belgilangan tartibda chet davlatlarga
Berilgan sanasi: 17-06-2021

Ro‘yxatdan o‘tkazuvchi organ rahbari: Xodjayev Asadjon Azatbekovich

Mazkur hujjat Vazirlar Mahkamasining 2017 yil 15 sentﬁlabrdagi 728-son qarori bilan
tasdiqlangan O‘zbekiston Respublikasi Yagona interaktiv davlat xizmatlari portali
to’%(’risidagi nizomga muvofiq shakllantirilgan elektron hujjatning nusxasi hisoblanadi.
Elektron hujjatning nusxasida ko‘rsatilgan ma’lumotlar to‘g'riligini tekshirish uchun
relpo,gov.uz veb-saytiga o'ting va elektron hujjatning noyob raqamini kiriting yoki mobil
telefon yordamida QR-kodni skaner qiling. Diqqat! Vazirlar Mahkamasining 2017 yil 15
sentgabrdagi 728-son qaroriga muvofiq elektron hujjatlardagi ma’lumotlar qlonuniy
hisoblanadi. Davlat organlariga Yagona portalda shakllantirilgan elektron hujjatlarning
nusxalarini gabul qilishni rad etishlari gat’iyan tagiqlangan.
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